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Item 8.01 Other Events.

In connection with the previously disclosed litigation of Garden City Employees’ Retirement System v. Psychiatric Solutions, Inc., Joey A. Jacobs, Brent
Turner and Jack E. Polson, on September 5, 2014, we reached an agreement with the plaintiffs to settle the matter for a total amount of $65 million, subject to
execution of definitive settlement documentation and approval of the court. This matter was a shareholder class action lawsuit filed in 2009 in the United
States District Court for the Middle District of Tennessee against Psychiatric Solutions, Inc. (“PSI”) and certain of its former officers alleging their violations
of federal securities laws. Although this matter arose prior to our acquisition of PSI in November, 2010, we assumed the defense and liability of this case as a
result of the acquisition.

In connection with this settlement, and subject to a review of related legal expenses, we believe we are entitled to approximately $16 million of commercial
insurance recoveries, net of $34 million of estimated aggregate legal fees incurred. Giving effect to the expected commercial insurance recoveries and
previously recorded estimated reserve, we expect our results of operations for the three-month period ended September 30, 2014 to include a pre-tax charge of
approximately $44 million in connection with this matter.
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